
Payment of Bond Interest to Domestic 

Taxpayers  

A. Legal Basis  

The legal sources underlying this tax guide are as follows.  

(i) Law Number 7 of 1983 concerning Income Tax stdtd Law Number 7 of 2021 concerning Harmonization 
of Tax Regulations (UU PPh)  

(ii) Government Regulation of the Republic of Indonesia Number 91 of 2021 concerning Income Tax on 
Income in the Form of Interest on Bonds Received or Obtained by Domestic Taxpayers and 
Permanent Establishments (PP No. 91/2021)  

(iii) Regulation of the Minister of Finance of the Republic of Indonesia Number 07/PMK.011/2012 
concerning amendments to the Regulation of the Minister of Finance Number 85/PMK.03/2011 
concerning Procedures for Withholding Deposits, and Reporting Income Tax on Bond Interest 
(PMK 85/2011 stdtd PMK 07/2012 )  

(iv) Regulation of the Director General of Taxes Number PER-24/PJ/2021 concerning Forms and 
Procedures for Making Evidence of Unification Withholding and Collection as well as the Form, 
Content, Procedure for Filling and Submission of Unification Income Tax Return (PER 
24/PJ/2021)  

B. Background  

PP No. 91/2021 is a government regulation that regulates income tax (PPh) on income in the form of 
interest on bonds received or obtained by domestic taxpayers (WPDN) and permanent establishments 
(BUT).  

The provisions stipulated in PP No. 91/2021 only applies to WPDN and BUT.  

PP No. 91/2021 was determined based on several considerations. First, to harmonize the policy of reducing 
the income tax rate on bond interest income received or obtained by foreign taxpayers (WPLN), to create 
an equal income tax burden between bond investors, and to further encourage the development and 
deepening of the bond market.  

Second, to implement the provisions of Article 4 paragraph (2) of the Income Tax Law which regulates the 
treatment of income tax on income in the form of bond interest received or obtained by WPDN and BUT.  

C. Definition 

Bonds are debt securities, government bonds, and regional bonds with maturities of more than 12 (twelve) 
months issued by the government and non-government, including debt securities issued based on sharia 
principles (sukuk).  

Meanwhile, bond interest is the reward received or obtained by bondholders in the form of interest, ujrah 
/ fee , profit sharing, margin, other similar income, and/or discount.  

D. Tax Treatment  

D.1 Treatment of PPh  

D.1.1 Object of PPh Final Article 4 paragraph (2)  

Based on Article 4 paragraph (2) of the Income Tax Law, income in the form of interest 
on bonds is still subject to final income tax. The imposition as further regulated in PP No. 
91/2021.  



D.1.2 Tax subject  

Tax subjects who receive bond interest income subject to final PPh are WPDN and BUT. 

The WPDN is a domestic tax subject (SPDN) based on the PPh Law which consists of: 

a. private person;  

b. inheritance that has not been divided as a unit replaces those who are entitled; and  

c. many.  

Including corporate taxpayers are mutual funds and collective investment contracts.  

Meanwhile, what is meant by BUT is a form of business used by foreign tax subjects 
(SPLN) to run a business or carry out activities in Indonesia.  

D.1.3 Final Income Tax withholding Article 4 paragraph (2)  

The final income tax on bond interest is deducted by:  

(i) the bond issuer or custodian as the appointed payment agent, for the interest and/or 
discount received by the bond holder with a coupon at the maturity date of the 
bond interest and a discount received by the bond holder without interest at the 
maturity date of the bond;  

(ii) securities companies, dealers , banks, pension funds, or mutual funds as 
intermediary traders and/or buyers, on the interest and discount received by the 
bond seller at the time of the transaction ; and/or  

(iii) the custodian or sub- registry as the party that records the transfer of ownership 
rights, the interest and discount received by the seller of the bonds in the event 
that the sale transaction is carried out directly without going through an 
intermediary and the buyer of the bonds is not the party appointed as the 
withholding agent as referred to in number (ii).  

Apart from being deducted by these parties, income tax on bond interest is paid by the 
income recipient himself if the interest on bonds issued by the Government is administered 
through the Bank Indonesia Scriptless Securities Settlement System .  

The Bank Indonesia Scriptless Securities Settlement System is an infrastructure used 
as a means of electronically administering transactions and securities. Securities 
administration activities include settlement activities, registration of ownership, and 
payment of coupons or settlement of securities.  

D.1.4 Exceptions 

Provisions for final imposition of PPh do not apply when the recipient of income in the 
form of bond interest is:  

(i) pension fund taxpayers whose establishment or establishment has been legalized by 
the Minister of Finance or has obtained permission from the Financial Services 
Authority and fulfills the requirements as stipulated in Article 4 paragraph (3) letter 
'h' of the Income Tax Law and its implementing regulations; and  

(ii) taxpayers of a bank established in Indonesia or a branch of a foreign bank in 
Indonesia.  

However, income in the form of bond interest received and/or obtained by taxpayers of a 
bank established in Indonesia or a branch of a foreign bank in Indonesia is subject to 
income tax based on the general rate in accordance with the Income Tax Law.  

D.1.5 Calculation of Final Income Tax Article 4 paragraph (2)  

The imposition of final income tax on bond interest received or obtained by WPDN is 
calculated by multiplying the applicable rate with the tax base (DPP). The final income tax 
rate is set at 10% . Meanwhile, the DPP is set as follows:  

(i) interest on bonds with coupons ( interest bearing debt securities ), in the amount of 
gross according to the holding period of the bonds ;  



(ii) discount on bonds with coupons, amounting to the difference between the selling price 
or the nominal value over the cost of the bonds, excluding accrued interest ; and  

(iii) discount on non-interest bearing debt securities , amounting to the difference in excess 
of the selling price or nominal value over the purchase price of the bonds.  

In the case of a negative discount or loss at the time of the sale of bonds with coupons, 
the negative discount or loss can be calculated with DPP on the current bond interest.  

The bond seller is obliged to notify the tax withholding agent regarding the actual 
acquisition price and date of acquisition of the bonds, for the purposes of calculating 
interest and/or discount which is the basis for withholding income tax.  

If the bonds sold cannot be determined at the actual cost and acquisition date, the 
acquisition price and acquisition date that must be notified by the bond seller to the tax 
cutter is determined by prioritizing the acquisition price and the date of acquisition of similar 
bonds obtained first ( first in first out method ). .  

Notification is made by submitting a form of proof of final income tax withholding of 
Article 4 paragraph (2) from the previous purchase of the said bonds.  

Furthermore, if the seller of the bonds does not notify the purchase price and the date of 
acquisition of the bonds, the interest and/or discount income that is not or is not disclosed 
will be subject to final income tax in accordance with the provisions as stipulated in PMK 
85/2011 stdtd PMK 07/2012 in the year it is known. the said untruth and are subject to 
administrative sanctions in the form of interest.  

D.1.6 Making Evidence of Final Income Tax Withholding Article 4 paragraph (2)  

Final Income Tax withholding Article 4 paragraph (2) on bond interest is required to make 
proof of tax withholding and submit proof of the withholding to the withholding tax payer. 
Starting from the April 2022 tax period, proof of withholding that must be made is proof of 
withholding/collection of unification as regulated in PER-24/PJ/2021.  

Proof of unification withholding/collection is a document in standard format or other 
equivalent document, which is made by the withholding/collector of PPh as evidence of 

the withholding/collection of PPh and showing the amount of PPh that has been 
deducted/collected. Proof of unification withholding/collection in the form of an electronic 
document, which is made and reported through the Unification e-Bupot application .  

D.1.7 Final Income Tax Deposit Article 4 paragraph (2)  

Final PPh withholding Article 4 paragraph (2) on bond interest is required to deposit the 
final income tax that has been deducted to the post office or bank appointed by the Minister 
of Finance, no later than the 10 (ten) of the following month after the withholding of taxes 
is made. If the deposit due date coincides with a holiday including Saturday or a national 
holiday, the deposit can be made on the next working day.  

Income tax payment is made using a tax payment letter (SSP).  

D.1.8 Income Tax Return Reporting  

The withholding of final PPh Article 4 paragraph (2) on bond interest is required to submit 
a report on the withholding and deposit of final Income Tax Article 4 paragraph (2) no later 
than 20 (twenty) days after the month the tax withholding is made. If the reporting deadline 
coincides with holidays including Saturdays or national holidays, reporting can be done on 
the next working day.  

Based on PER-27/PJ/2021, starting from the April 2022 tax period, the final income tax 
reporting Article 4 paragraph (2) on bond interest is carried out using the Unification PPh 
Period SPT. However, the withholding of the final income tax article 4 paragraph (2) on 
bond interest has been able to make proof of unification deductions and submit an SPT for 
the unification income tax period since January 2022.  

Unification PPh Period SPT is a Periodic SPT used by PPh withholders/collectors to report 
the obligation to withhold and/or collect PPh, deposit for withholding and/or collection of 
PPh, and/or self-payment of several types of PPh in one tax period. The Unification PPh 



Period SPT is in the form of an electronic document, which is made and reported through 
the Unification e-Bupot Application .  

D.1.9 Sample case  

(i) Case 1  

On July 1, 2021, PT. Sejahtera (issuer) issues bonds with coupons ( interest 
bearing bonds ) with a nominal value of Rp. 10,000,000 per share. The bond period 
is 5 years (maturity on July 1, 2026). Fixed interest at 12% per annum, interest due 
on June 30 and December 31. Initial issuance is listed on the Indonesia Stock 
Exchange (IDX).  

PT MNO (investor, WPDN) at the time of initial issuance purchased 10 bonds at 
a price below par value ( at discount ) at a price of IDR 8,000,000 per share.  

The amount of tax that must be paid on the interest on the bonds at maturity on 
December 31, 2021 is as follows:  

a. Interest = (12% x IDR 10,000,000 x 6/12) x 10 pieces = IDR 6,000,000  

b. Final Income Tax Article 4 paragraph (2) on bond interest = 10% x 
Rp6,000,000 = Rp600,000  

(ii) Case 2  

On July 1, 2022, PT AAA (issuer) issued bonds with coupons ( interest bearing 
bonds ) as follows:  

a. nominal value of IDR 12,000,000.00 per share  

b. 5-year bond period (maturity on July 1, 2027) 

c. Fixed interest at 16% per annum, interest due on June 30 and December 31  

d. initial issuance listed on the Indonesia Stock Exchange (IDX)  

PT BBB (investor) bought 10 bonds at a price below the nominal value ( at 
discount ), which was Rp. 10,500,000.00 per share.  

On May 31, 2023, PT BBB sold all of its bonds to PT CCC at a selling price of 
Rp10,666,667.00 per share including accrued interest, through intermediaries.  

The calculation of current interest, discount and income tax payable by PT BBB 
at the time of the sale of the bonds on May 31, 2023 is as follows:  

a. Current interest = (5/12 x 16% x IDR 10,000,000.00) x 10 pieces = IDR 
6,666.670.00  

b.  
Discount = [(Rp10,666,667.00 - Rp666.667,001 - Rp10,500,000.00] x 10 
pieces = (Rp5,000,000.00) Negative discount/loss 

Negative discount gain or loss can be calculated with current interest income. 
The final income tax due to the sale of bonds is as follows:  

Final Income Tax Article 4 paragraph (2) = 10% x (Rp 6,666.670.00 - Rp. 
5,000,000.00) = Rp. 166,667.00  

E. Special Terms  

Currently, there are no special provisions related to bond interest transactions received by WPDN. 


