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A. Legal Basis  

The legal sources underlying this tax guide are as follows.  

(i) Law Number 7 of 1983 concerning Income Tax as amended several times, most 
recently by Law Number 7 of 2021 (UU PPh) (Law No. 7/2021);  

(ii) Law Number 6 of 1983 concerning General Provisions and Tax Procedures as 
amended several times, most recently by Law Number 7 of 2021 (UU PPh) (Law No. 

7/2021);  

(iii) Law Number 8 of 1983 concerning Value Added Tax on Goods and Services and 
Sales Tax on Luxury Goods as amended several times, most recently by Law 
Number 7 of 2021 (VAT Law) (Law No. 7/2021);  

(iv) Government Regulation of the Republic of Indonesia Number 23 of 2018 concerning 
Income Tax on Income from Businesses Received or Obtained by Taxpayers 
Having a Certain Gross Circulation (PP No. 23/2018);  

(v) Regulation of the Minister of Finance Number 147/PMK.03/2017 concerning 
Procedures for Registration of Taxpayers and Elimination of Taxpayer 
Identification Numbers as well as the Inauguration and Revocation of 
Inauguration of Taxable Entrepreneurs (PMK 147/2017);  

(vi) Regulation of the Minister of Finance Number 68/PMK.03/2010 concerning VAT 
Small Entrepreneur Limits as amended by Regulation of the Minister of Finance 
of the Republic of Indonesia Number 197/PMK.03/2013 (PMK 68/2010 stdd PMK 
197/2013);  

(vii) Regulation of the Minister of Finance Number 243/PMK.03/2014 concerning 
Notification Letters (SPT) as amended by Regulation of the Minister of Finance 
of the Republic of Indonesia Number 9/PMK.03/2018 (PMK 243/2014 stdd PMK 
9/2018);  

(viii) Regulation of the Minister of Finance of the Republic of Indonesia Number 
258/PMK.03/2008 concerning Withholding Income Tax Article 26 on Income from 
the Sale or Transfer of Shares as referred to in Article 18 Paragraph (3c) of the 
Law on Income Tax Received or Obtained by Foreign Taxpayers (PMK) 
258/2008);  

(ix) Regulation of the Minister of Finance Number 252/PMK.03/2008 concerning 
Instructions for Implementing Withholding Tax on Income Related to Work, 
Services, and Activities of Individuals (PMK 252/2008);  

(x) Regulation of the Director General of Taxes Number PER-16/PJ/2016 concerning 
Technical Guidelines on Procedures for Withholding, Depositing and Reporting 
Income Tax Article 21 and/or Income Tax Article 26 in Relation to Work, Services, 
and Activities of Individuals (PER 16/2016);  

(xi) Regulation of the Director General of Taxes Number PER-17/PJ/2015 concerning 
Norms for Calculation of Net Income (PER-17/2015); and 

(xii) Ministry of Manpower & Central Statistics Agency. Indonesian Standard 
Classification. 2014.  

B. Definitions and Tasks  

A consultant is a professional who provides guidance, advice, or consideration on an 
activity, such as research, trade, tourism, fisheries, and agriculture activities. The 
following are some types of consulting professions and their duties:  



(i) Agriculture, forestry and fisheries consultant  

provide advice and advice to farmers on methods and problems of agriculture, 
animal husbandry, fisheries, and forestry.  

(ii) Environmental consultant  

Environmental consultants work in private or public commercial establishments 
to provide advisory services in the environmental field, identifying contaminants 
in soil, air or water based on research and fieldwork. In addition, the 
environmental consultant conducts an assessment to identify the negative impact 
of the contaminant source on the receptor.  

(iii) Financial and investment consultant  

Financial and investment consultants are tasked with developing financial plans 
for individuals and organizations and investing and managing deposits on their 
behalf.  

(iv) Investment consultant  

Investment consultants provide services in the investment sector to assist 
individuals or companies in managing their finances in terms of investment.  

(v) business consultant  

Business consultants provide services in the field of business consulting to 
assist companies in overcoming business problems.  

(vi) Management consultant  

Management consultants are tasked with guiding individuals or companies in 
planning, organizing, coordinating, and controlling resources to achieve goals 
effectively and efficiently.  

(vii) System consultant  

Systems consultants have the task of reviewing the operating processes and 
mechanisms of information technology, ensuring that they are adequate and 
functional, helping to improve the adequacy of processes and functions.  

(viii) Accountant  

Accountants are in charge of planning, organizing, and managing accounting 
systems for individuals and companies.  

(ix) Tax Accountant  

Tax accountants are in charge of processing quantitative data that will be used 
to present financial statements containing tax calculations of an organization or 
company.  

(x) Auditor  

Auditors have the duty to audit the financial statements and activities of a 
company or organization.  

C. Income Object  

The following is a consultant's income grouped under Article 4 paragraph (1) of the 
Income Tax Law (UU 

PPh):  

(i) Income from work in an employment relationship and independent work which can be 
in the form of honorarium, salary, along with their allowances;  

(ii) Income from capital. This type of income is for example the profit of property or 
rights that are not used for business, interest, dividends, rent, and royalties;  



(iii) Income from the business carried out by the consultant concerned;  

(iv) Other non-fixed income, for example, the acquisition of lottery prizes.  

D. Consultant Rights  

In this case, the consultant's rights guaranteed in the provisions of the tax laws are more 
or less the same as other taxpayers. This is because the rights guaranteed by the 
provisions of the tax laws cover all taxpayers regardless of their professional background. 
Thus, the rights obtained by consultants in the scope of taxation include:  

(i) Consultants as taxpayers have the right to get a tax refund for the overpayment of 
taxes that have been paid, withheld, or collected more than what should be 
owed;  

(ii) When the audit is carried out, the consultant as a taxpayer 

has the right to: a. Request an inspection warrant;  

b. Obtain an explanation of the purpose and objectives of the 

examination; c. See the identity of the examiner concerned;  

d. Request details of the difference between the notification letter (SPT) and the 
results of the examination;  

e. The right to be present in the final discussion of the results of the 
examination within the specified time limit;  

(iii) Consultants as taxpayers file legal remedies such as objections, appeals, and 
judicial review of a tax dispute;  

(iv) Consultants as taxpayers have the right to guarantee the confidentiality 

of their data; (v) Consultants as taxpayers have the right to postpone 

payments;  

(vi) The consultant as the taxpayer has the right to postpone the submission of the 

Annual SPT; (vii) Consultants as taxpayers have the right to pay taxes in 

installments;  

(viii) Consultants as taxpayers are entitled to a reduction in land and building tax (PBB);  

(ix) Consultants as taxpayers are entitled to tax facilities and incentives, for example in 
the form of taxes borne by the government;  

(x) Consultants as taxpayers are entitled to a preliminary refund of tax overpayments.  

E. Obligations of Consultants  

Like other taxpayers, consultants have the following obligations:  

(i) Consultants who have fulfilled subjective and objective rights as taxpayers are 
required to register at the nearest tax service office to obtain a taxpayer identification 

number (NPWP);  

(ii) Consultants who are running a business with a gross turnover of more than Rp. 4.8 
billion are required to register at the nearest tax service office in order to be 
confirmed as a taxable entrepreneur; 

(iii) In the event that the consultant has a turnover of less than Rp. 4.8 billion and plans 
to implement a recording method, it is obligated to notify the nearest tax service 
office. The notification must state that the consultant concerned will use the norm 
for calculating net income (NPPN) no later than 3 months from the beginning of 
the tax year;  



(iv) Keep proof of income tax withholding; and  

(v) Reporting annual tax return on time.  

F. Basic Tax Imposition (DPP)  

In calculating the tax payable, the basic term for the imposition of taxes (DPP) is known 
which is the reference for the calculation. Therefore, to find out how much tax a consultant 
owes, we need to know first how to find the DPP. The following is the calculation of the 
consultant's net income as an individual taxpayer:  

(i) If the consultant is a company employee who earns regular fixed income in the form 
of salary, honorarium, and allowances. This income will then be deducted by an 
office fee of 5% of gross income, old-age security contributions (JHT), etc. The 
maximum office fee is IDR 500,000 per month or IDR 6,000,000 per year.  

(ii) If the taxpayer keeps books of account, then net income is determined from gross 
income less costs for obtaining, collecting, and maintaining income (3M Fees). 
The 3M expenses or costs include:  

a. Costs or expenses that have a direct or indirect relationship to the work;  

b. Allowable fees as stipulated in Article 6 paragraph (1) letter b to letter m of 
the Income Tax Law.  

(iii) If the taxpayer has a gross income from independent work or business activities in a 
year with an income of less than Rp. 4.8 billion, the calculation of net income can 
use the norm. The norm in question is the norm for calculating net income 
(NPPN). The requirements that need to be met by the consultant who carries out 
the calculation of net income are:  

a. The consultant concerned is obliged to keep records as stipulated in (PER-
4/PJ/2009);  

b. The consultant is obliged to notify the use of NPPN to the Director General of 
Taxes no later than the end of the third month since the beginning of the tax 

year concerned;  

c. The amount of NPPN for consultants must be based on the provisions in 
(PER 17/PJ/2015).  

4. The consulting profession is excluded from businesses that can use a final income 
tax rate of 0.5%.  

5. The amount of tax that is estimated to be payable in a tax year, is paid by the consultant 
as a taxpayer through withholding and collecting taxes by other parties and/or 
payments by the taxpayer concerned.  

G. Case Illustration  

Mr. Desta is a private employee at PT. Karsa, a company engaged in investment 
consulting with an income of IDR 100,000,000 per year. In addition, Mr. Desta also has 
a side job as a business consultant with a commission in 2018 of IDR 50,000,000.  

Currently, Mr. Desta's status is married but does not have children. Meanwhile, Pak Desta 
currently resides in the Jakarta area. It is known that Pak Desta uses the NPPN method 
as the calculation of his net income and has notified this by letter to the Director General 
of Taxes. If the applicable NPPN for the 

Jakarta area is 50% and the tax that has been deducted by PT. Karsa is IDR 2,200,000, 
how much PPh still has to be paid by Mr. Desta? 



  


