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A. Legal Basis  

The legal sources underlying this tax guide are as follows.  

(i) Law Number 7 of 1983 concerning Income Tax as amended several times, most 
recently by Law Number 7 of 2021 (PPh Law);  

(ii) Law Number 6 of 1983 concerning General Provisions and Tax Procedures as 
amended several times, most recently by Law Number 7 of 2021 (UU KUP);  

(iii) Law Number 8 of 1983 concerning Value Added Tax on Goods and Services and 
Sales Tax on Luxury Goods as amended several times, most recently by Law 
Number 7 of 2021 (VAT Law);  

(iv) Law Number 6 of 2017 concerning Architects (Law No. 6/2017);  

(v) Government Regulation of the Republic of Indonesia Number 23 of 2018 concerning 
Income Tax on Income from Businesses Received or Obtained by Taxpayers 
Having a Certain Gross Circulation (PP No. 23/2018);  

(vi) Regulation of the Minister of Finance Number 147/PMK.03/2017 concerning 
Procedures for Registration of Taxpayers and Elimination of Taxpayer 
Identification Numbers as well as the Inauguration and Revocation of 
Inauguration of Taxable Entrepreneurs (PMK 147/2017);  

(vii) Regulation of the Minister of Finance Number 68/PMK.03/2010 concerning VAT 
Small Entrepreneur Limits as amended by Regulation of the Minister of Finance 
of the Republic of Indonesia Number 197/PMK.03/2013 (PMK 68/2010 stdd 
PMK 197/2013);  

(viii) Regulation of the Minister of Finance Number 243/PMK.03/2014 concerning 
Notification Letters (SPT) as amended by Regulation of the Minister of Finance 
of the Republic of Indonesia Number 9/PMK.03/2018 (PMK 243/2014 stdd PMK 
9/2018);  

(ix) Regulation of the Minister of Finance of the Republic of Indonesia Number 
258/PMK.03/2008 concerning Withholding Income Tax Article 26 on Income from 
the Sale or Transfer of Shares as referred to in Article 18 Paragraph (3c) of the 
Law on Income Tax Received or Obtained by Foreign Taxpayers (PMK) 
258/2008);  

(x) Regulation of the Minister of Finance Number 252/PMK.03/2008 concerning 
Instructions for Implementing Withholding Tax on Income Related to Work, 
Services, and Activities of Individuals (PMK 252/2008);  

(xi) Regulation of the Director General of Taxes Number PER-16/PJ/2016 concerning 
Technical Guidelines on Procedures for Withholding, Depositing and Reporting 
Income Tax Article 21 and/or Income Tax Article 26 in Relation to Work, 
Services, and Activities of Individuals (PER 16/2016);  

(xii) Regulation of the Director General of Taxes Number PER-17/PJ/2015 concerning 
Norms for Calculation of Net Income (PER-17/2015); and 

(xiii) Ministry of Manpower & Central Statistics Agency. Indonesian Standard 
Classification. 2014.  

B. Definitions and Tasks  

An architect is someone who has a role in designing commercial, industrial, 
institutional, recreational and residential buildings. In addition, architects also monitor 
construction, carry out maintenance and rehabilitation. In more detail, the architect's 



duties include:  

(i) Apply the latest architectural theory and architectural methods;  

(ii) Examine the site and provide consulting, management to clients, and other 
stakeholders to determine the type, style, and size of proposed buildings and 

building changes;  

(iii) Provide complete information related to building design and the estimated 
amount of building materials that will be used;  

(iv) Prepare project documentation, including sketches and scale drawings, and 
integrate structural, mechanical, and aesthetic elements in the final design;  

(v) Prepare contract documents and specifications required by the builder and tender 
on behalf of the client;  

(vi) Make the necessary contacts to ensure the feasibility of the project regarding 
appearance, cost, timing and compliance with regulations;  

(vii) Identify and find the best solution for problems regarding the function and quality of 
the interior of the building, and make the necessary designs, drawings and 
plans;  

(viii) Monitor construction or rehabilitation work to ensure conformance to 
specifications and quality standards;  

(ix) Consult with other specialists who are closely related to the development process 
and continue to maintain technical relationships with related parties.  

The work of architects can be classified into 2 (two) namely building architects and 
interior architects.  

C. Income Tax Object  

In carrying out his work, an architect will be subject to tax on the income received. The 
definition of income according to the Income Tax Law (UU PPh) is any additional 
economic capability received or obtained by a Taxpayer, both from Indonesia and from 
outside Indonesia which can be used for consumption or to increase the wealth of the 
Taxpayer concerned with the name and in any form. Thus, the architect's income which 
is the object of income tax is as follows:  

(i) Any income received by the architect in any name and in any form, originating from 
Indonesia or from outside Indonesia and can be used for consumption or to increase 

wealth.  

(ii) Income received by the architect in connection with independent work. The income 
can be in the form of compensation for work for architectural practice services, 
both in terms of providing professional services related to the implementation of 
architect activities and architectural practice services carried out simultaneously 
with other professions.  

(iii) Income other than free work, namely:  

a. Income from business activities other than the main job, for example income 
from a shop business, restaurant business, etc.  

b. Other non-final domestic income . The income in question is a commission, 
prize, or other reward. For example:  

1) an Architect earns commissions related to brokerage services; 

2) an Architect earns royalties on patents found;  

3) an Architect gets a prize from a competition or competition;  

4) an Architect makes a profit from the sale of cars, motorcycles, etc.;  



c. Domestic income subject to income tax is final .  

d. Income earned from abroad.  

D. Architect's Rights as Taxpayers  

Architects as taxpayers have rights that are protected by tax law. The rights of 
architects as taxpayers include:  

(i) Architects have the right to get back the excess payment of taxes that have been paid, 
withheld or collected. If in this case, the tax that has been paid is paid, withheld, 
or collected is greater than what should be owed.  

(ii) If in the context of the audit, the Architect as a taxpayer 

has the right to: a. request an inspection warrant;  

b. look at the examiner's identification;  

c. get an explanation about the meaning and purpose of the inspection;  

d. obtain details related to the difference in the calculation in the notification 
letter (SPT) and the results of the examination conducted by the 
examiner;  

e. present in the final discussion of the results of the examination within the 
specified time limit.  

(iii) Right to object, appeal and review;  

(iv) The right to be guaranteed data confidentiality as a taxpayer, which includes:  

a. SPT data, financial statements, and other documents reported by architects 
as taxpayers;  

b. Data from third parties that are confidential;  

c. Other taxpayer documents or secrets as stipulated in the Law on General 
Provisions and Tax Procedures (UU KUP).  

(v) Right to defer payment;  

(vi) Right to payment installments;  

(vii) The right to postpone the reporting of the Annual SPT;  

(viii) The right to reduce income tax Article 25;  

(ix) Right to UN reductions;  

(x) The right to obtain tax exemption facilities;  

(xi) The right to obtain a preliminary refund of the overpayment of taxes;  

(xii) The right to get tax incentives; and  

(xiii) The right to receive tax incentives is borne by the government.  

E. Architect's Tax Liability  

Architects as taxpayers have the following obligations: 

(i) Register as a taxpayer. If the architect has a business with a business turnover of more 
than 4.8 billion in one tax year, the architect is required to report the business to 
be confirmed as a taxable entrepreneur (PKP).  

(ii) The obligations as a taxpayer are related to withholding or collecting taxes, paying 
taxes, and reporting taxes in accordance with the tax period or tax year 
specified.  



a. Obliged to pay PPh Article 25 on income received during the tax year.  

b. Carry out withholding obligations on Income Tax Article 21 if the architect 
has employees.  

c. Carry out the obligation to withhold Income Tax Article 4 paragraph (2) if the 
architect is the tenant of the place. With a note that the owner of the place 
is a private person, so the architect is appointed as the cutter.  

d. Carry out the obligation to submit an individual income tax return (SPT) form 
1770.  

e. In the case of architects as individual taxpayers who carry out independent 
work, they are required to carry out bookkeeping. If the architect's income 
is below IDR 4.8 billion, the architect is allowed to choose the recording 
method.  

f. Carry out the obligation to submit SPT PPh Period 21.  

g. In the event that the architect has been confirmed as a PKP, the architect 
has the obligation to collect, deposit, and submit the VAT Period SPT.  

Notes  

In the event that the architect earns income from services in connection with 
independent work, such income is not included in the category of income from business 
which is subject to final income tax.  

F. Basis of Tax Imposition  

The tax base (DPP) needs to be known to facilitate tax calculations. In determining the 
DPP architect needs to be adjusted to several underlying conditions, namely:  

F.1 The condition of the architect using the bookkeeping method  

If the architect uses the bookkeeping method, the way to calculate the net 

income is as follows: 

 

The business costs in question are all costs used in connection with obtaining, 
collecting, and maintaining income.  

F.2 The condition of the architect using the recording method  

If the architect uses the recording method, the procedure for calculating the net 
income is as follows:  

 
As for what is meant in the norm above is the norm for calculating net income 
(NPPN). In the case of architect work, the applicable NPPN is 50% for all 
regions in Indonesia.  

Based on the above calculation, a net income will be obtained from the 
architect. Next, enter into the stages of calculating taxable income in the 
following way: 

 

 

 



For more details, non-taxable income (PTKP) can be determined based on the 

following table: 

 

After obtaining taxable income, then enter the stage of calculating the tax 
payable. The calculation method is by multiplying the PKP by the Article 17 
income tax rate for individuals as shown in the table below:  

F.3 Paying for architectural services  

If a company pays for architectural services, the company as the employer 
must deduct Article 21 Income Tax for experts.  

(i) If the architect receives income from only one continuous source of income, 
the calculation is as follows:  

 

 
(ii) If the architect receives non-sustainable income or receives continuous 

income but also earns other income, the deductions are as follows:  

 

 
Furthermore, the employer will provide evidence of withholding Income Tax 
Article 21 to the Architect. The proof of deduction can be used by the Architect 
as a tax credit to reduce the income tax that must be paid on the annual SPT.  

F.4 Foreign architect services  

If a company uses the services of a foreign architect, the employer is required to 
carry out Article 26 Income Tax at a rate of 20% or at a rate in accordance with 
the applicable double taxation avoidance agreement (P3B).  

F.5 Providing architectural services abroad  

If the architect provides architectural services abroad and income tax is 
deducted abroad, the proof of deduction can be credited as long as it is in 
accordance with applicable tax regulations. 

G. Case Illustration  

Mr. Fahmi is a famous architect. If in March 2018, Mr. Fahmi received an income of Rp. 
20,000,000 for the design services of the Permata Estate house complex. From this 
income, Mr. Fahmi received proof of withholding Income Tax Article 21 with the following 



calculation:  
Income tax = Rp20.000.000 x 50% x 5%  
= Rp500.000  

During 2018, Mr. Fahmi earned income from several parties, namely:  

(i) Permata Estate house design IDR 20,000,000  

(ii) Mr. Arjuna's restaurant design Rp. 30,000,000  

(iii) The design of the house where Mrs. Vina lives Rp.100,000,000  

Based on the details of the income above, the income of Mr. Arjuna and Mrs. Vina did not 
get proof of deduction because they were individual taxpayers. If Mr. Fahmi is a taxpayer 
with a TK/0 status, calculate the income tax payable that still has to be paid by Mr. Fahmi!  

Answer:  
Based on the illustration of the case above, information can be obtained that Mr. Fahmi's 
total gross income is Rp. 150,000,000. Thus the calculation is as follows: 

  


